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(FIJI) KEY ECONOMIC INDICATORS 


All values in U.S. $ million 
and represent period averages 
unless otherwise indicated 


Note: Exchange rates F$190= (12/75)US$1.11; A 4/ B 1/ C 1/ D 1/ 
(12/76)US$1.11; (12/77)US$1.25 (year) (year)** Z%change Estimate* 
Fiji Dollar appreciated against the U.S. (year) 
dollar by 7.5% between 1976 and 1977. 

(By mid 1978 the rate was F$1.00= US$1.22) 1975 1976 B-A/A 1977 


INCOME, PRODUCTION, EMPLOYMENT 


GDP at Current prices F 33 +11.62 
GDP at Constant (1968) prices : ie + 2.5% 
Per Capita GDP Current Prices ‘ sua. + 9.8% 
Plant & Equipment Investment . f aan +2394 
Personal Income 

Indices: (1972+ 100) 

Industrial Production . 7a + 6.68% 
Avg. Labor Productivity ~ 
Average Industrial Wage (dol/wk) ; Bl +11.9% 
Paid Employment (000) : .99 + 0.022% 
Avg. Unemployment Rate (%) : : + 0.07% 


MONEY AND PRICES 


Money Supply 

Interest Rates (Commercial lending rate) 

Indices: (1974= 100) 

Wholesale Price - 
Retail Sales F +12 .97% 


BALANCE OF PAYMENTS AND TRADE 


Gold & Foreign Exch. Reserves 143.33 a22.67 -14.48% 34 
External Public Debt 73.44 90.22 +22.84% NA 
Annual Debt Service (Public) Ds Lk POS +28.26% 8.67 
Balance of Payments (Current Account) =5,41 - 51.8 -913.69% <- 43.7 
Balance of Trade -87.42 -128.35 -146.81% -142.34 
Exports, FOR 158.10 136.14 - 16.13% 196.17 

U.S. Share 2.6 5.6 +114.9% Dee 
Imports, CIF 246.39 264.49 + 7.34% 338.51 

U.S. Share 9.0 10.3 + 15% 11.8 (3/4) 
Main Imports from U.S. (1977): Machinery (4.848), Manufactured goods (1.383), 
Food (1.841), Crude Materials (.592), Beverages and Tobacco (.979), Chemicals 
(.702), Others (3.882), Total (14.227). 


Asterisk (*) Provisional figures only 
(**) Taken from revised estimates 
Sources: Bureau of Statistics, Suva 
Central Monetary Authority, Suva 


Note: It is difficult to elicit information from percentage comparisons due 
to exchange rate movements. For this reason, all figures and percentage 
comparisons are based on Fijian dollars in the report following. 
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SUMMARY 


Fiji's long-term economic growth has been impressive, 

on the whole, with the country reaching a per capita 
income of US$1,150 in 1977 (World Bank estimate). Growth 
was not as marked in 1977 as in the early seventies, 
however. Major factors adversely affecting foreign 
investment, which in the early seventies accounted for 
much of the total private investment, have been political 
uncertainty (since resolved), a substantial shortfall in 
the GOF's capital budget, and lack of investor confidence. 


Production of Fiji's two main agricultural products, 
Sugar and copra, improved during the year. The gold 
ining industry experienced industrial problems and 
fluctuating prices throughout the year. Consequently, 
results were not as good as expected. The improvement 

in tourist arrivals (offsetting effects of a decline in 
the duty-free trade) and improvements in exports of 

sugar and copra, ensured a reasonably healthy external 
position for Fiji. The inflation rate, as measured by 
the Consumer Price Index (CPI), moderated in 1977. the 
CPI growth was 7 percent as compared to an 11.4 percent 
growth in 1976. Demand for higher wages continued to 
exert pressure on prices. Other inflationary factors at 
work included various supply constraints imposed by the 
Government to encourage domestic production of particular 
products and imperfect market conditions imposed by 
geography and Fiji's present stage of development. In 
some cases, protection for local industries by way of 
quotas or import duties is substantial. In addition prices 
for a number of basic commodities were kept under control 
throughout the year. Unemployment continued to be a 
serious problem, posing one of the most difficult and 
challenging economic and social problems facing Fiji. 


Trade between the United States and Fiji continued to rise with 
Fijian exports to theU.S.increasing by 62.9 percent 

over 1976 figures. By comparison, totalU.S exports to 

Fiji rose by only 14.4 percent. 
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CURRENT ECONOMIC SITUATION AND TRENDS 


Foreign trade continues to play a crucial role in the 
generation of economic activities and the development 

of Fiji. The income of much of the population is 

closely linked with the export of the major commodities 
(sugar, coconut products and gold) since their production 
provides employment to a large number of workers directly 
or indirectly. At its present stage of development the 
country depends increasingly on imports of consumer goods, 
intermediate goods and raw material inputs for its industry. 
Fiji's domestic investment has a very high import content 
of about 65 percent; therefore, the pace of development 
activity is closely related to the ability to import. 

This dependency caused a rapid expansion in foreign trade, 
with combined exports and imports increasing more than 

two times since independence from F$152.8 million in 1970 
to about F$325 million in 1976. 


After experiencing a decline of 16 percent in 1976, the 
value of exports increased by 44 percent in 1977. This 
increase was mainly attributed to an increase in the 

export of sugar. The unit value index of all exports 
declined, however, from 315 in 1974 (1972 + 100) to only 
about 253 in 1977. Although traditional exports continue 

to dominate, i.e. sugar, coconut products and gold, the 
share of the traditional exports has declined somewhat 

in recent years, from about 76 percent of total exports 

in 1975 to about 69 percent in 1977. During these years, 
only limited success was achieved in export diversification 
including cement, veneer sheets, paints and ginger. The 
share of these new exports in total exports has risen 
slightly from 5 percent of total exports in 1975 to 7 
percent in 1977. Re-export activities, however, increased 
from about 18 percent to 24 percent in the same years. Major 
re-export items are petroleum, fish, textiles and electronic 
equipment. 


The recovery of sugar production and exports in 1977 have 

a Significant bearing on Fiji's continued economic growth. 
The Fiji Sugar Corporation(FSC) reported for 1977 the 

second highest production of sugar in the industry's history; 
362,375 tons of sugar produced from 2,674,162 tons of cane. 
The 1977 crop enabled Fiji to fulfill its long-term sugar 
sales contracts with the European Economic Community (EEC), 
New Zealand, Malaysia and Singapore, with enough surplus to 
fillanextra 15,000 ton order from the United States. A 
feature of the 1977 sugar crop was the relatively high 
sucrose content of the cane, with a yield of 1 ton of sugar 
from only 7.3 tons of cane as compared with 7.7 and 7.9 tons 
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of cane in 1976 and 1975, respectively. Factors contributing 
to higher production in 1977 included increased acreage of 
cane, improved drainage and good weather. Much of the 
increased acreage under cane in 1977 was the result of 
further investment in the Fiji Sugar Development Project, 
particularly at Seagqaga on Vanua Levu. 


Fiji's Prime Minister has played an important role 
in the securing of stable market outlets to the benefit 
of the long-term growth of the sugar industry. Of special 
importance has been the 1975 agreement, within the 
framework of the Lome Convention, which placed a guaranteed 
floor price of 6151 per long ton c.i.f. at EEC ports. 
About 60 percent of all Fiji sugar exports in the past 
three years has been sold under this agreement. Another 
favorable feature of this agreement is that Fiji is 
permitted to negotiate a higher volume and price with 
individual importers in the EEC member countries. In 
1977, the EEC agreed to take its quota of approximately 
i74,000 tons at a price of F§300 per ton,a significant 
improvement on the price of F$284 per ton in 1976. Fiji 
is a signatory of the 1977 International Sugar Agreement, 
which provisionally came into effect on the lst of January, 
1978. Under this agreement, Fiji was allocated a Basic 
Export Tonnage (BET) of 125,000 tons but because of the 
present excess of supply over demand on the world market, 
it is expected that Fiji's sugar export entitlement for 
1978 could be restricted to 82.5 per cent of the BET. 


The goldmining industry had a difficult year in 1977 
primarily because of the ailing financial situation of the 
Emperor Gold Mining Company, and the sour industrial 
relations existing between the Mineworkers Union and the 
Company. The Company closed the mines in February 1977 
after dismissing 1,000 mineworkers who demanded, among 
other things, a 53 percent pay rise from F98 cents to 
F$1.50 an hour. These demands, if granted, would have 
added F$5 million to the operating costs of Emperor, 
thereby further worsening its financial problems. The 
mines were reopened after the recommendations of a Special 
Committee appointed by the Fiji Government (GOF) were 
accepted by both the Company and the Union. Continued 
operations are made possible only by loans from the GOF 

but are still severely hampered by labor unrest. Benefiting 
from the high free market price, gold has been Fiji's 
second leading export since 1975, but because of the 
operational difficulties mentioned above, and the depletion 
of high grade ore deposits, the value of exports has 
gradually declined. 





Production of copra amounted to 30,645 tons in 1977. 

This was 13 per cent and 28 per cent more than the respective 
production totals for 1976 and 1975. In 1977 there was 

also a marked improvement in the quality of copra produced. 
The officially assessed price per ton grade 1 of Fiji 

copra fluctuated during the year from F$240.25 in January 
1977 to a peak of F$334.75 in March and then down to 

F$217.75 in December. Like the officially assessed prices, 
those paid to producers also varied. Towards the end of 

the third quarter, a substantial drop in price made it 
necessary to arrange subsidies under the Copra Price 

Support Scheme in order to maintain the price of grade l 

Fiji copra at F$190 per ton. The Copra Price Support 

Scheme was first introduced in June 1975 and was financed 
through the Stabilization of Export Earnings Scheme (STABEX) 
under the Lome Convention. The GOF's encouragement, together 
with the recent improvement in world market prices, is 
expected to stimulate a further increase in coconut exports 
during 1978. 


The fishing industry of late has been showing greater 
increased potential. Export receipts for 1977 are estimated 
at F$11.1 million. An average of 143 tons of canned fish 

a month were exported mainly to the U.S., U.K. and Australia. 
Domestic consumption of locally canned tuna fish improved 
during 1977 to 9.5 tons per month despite intense competition 
from duty-free canned fish imports from Japan. 


Log production rose by 10.4 per cent from 149,391 cubic 
meters in 1976 to an estimated 165,000 cubic meters in 
1977 which was almost double the rate of increase in the 
previous year (5.7 per cent). The current annual value 
of production from the timber industry is estimated at 
F$10 million. Given the protection of the industry 
against imports and the efforts to revive the building 
industry, both the value and volume of production from 
forests could increase dramatically in the future. To 
supplement the natural forest in meeting increased local 
demand, and to expand the export base, large plantations 
are being established. By the end of 1977, there were 
some 70,000 acres of pine plantations of which some 
62,000 acres were managed by the Fiji Pine Commission. 
The balance is shared between the Forestry Department 
and private planters, working under the auspices of the 
Forestry Department's Extension Scheme. At present, 
timber from plantations accounts for slightly over 1 per 
cent of total log production, but by 1985 plantations 
are expected to produce three times the volume coming 
from natural forests. It is expected that the GOF will 
explore the possibility of establishing a joint venture 
with a foreign firm with an established foreign market, 
to market existing pine stocks. 
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Other exports are small individual items such as ginger, 
veneer sheets, cement, paints and fruit products. The 
export value of these products has gradually increased 
from F$7.5 million in 1975 to F$11.5 million in 1977. 
Their share in total exports is relatively small but 
their role in providing an impetus for diversification 
should not be discounted. 


Provisional figures for 1977 indicate imports of petroleum 
totaleq F$54.1 million (up 41.69 percent on 1976), 

followed by foodstuffs, F$53.8 million (up 24.20 percent) ; 
machinery F$51.4 million (up 3.9 percent); manufactured 
goods F$51.1 million, tup 19.50 percent); miscellaneous 
articles, F$30.9 million (down 6.33 percent); chemicals, 
F$20.2 million (up 38 percent); miscellaneous transactions 
F$8.3 (up 1.1 percent); beverages and tobacco $F4.5 million, 
(up 37.9 percent); oils and fats F$4.2 million (up 23.4 
percent); crude materials F$2.4 million (up 34.3 percent). 
Of total imports, 27.74 percent of originated from Australia, 
making that country Fiji's chief supplier. Imports from 
New Zealand accounted for 13.89 percent of the total 

import bill. Other major sources from which Fiji bought 

its imports were Japan 16.34 percent, Singapore 11.79 
percent, United Kingdom 9.81 percent. U.S.imports amounted 
to 4.20 percent of the total. 


The inflation rate, as measured by the annual averages of 
the Consumer Prices Index moderated further in 1977 to 7.0 
percent from 11.4 percent in 1976. This was the third 
consecutive yearly decline in the inflation rate since 

the peak of 14.4 percent in 1974. 


The foreign debts of Fiji at the end of 1976 amounted to 
F$162.7 million, or 23.4 percent higher than in 1975. 

The private sector debt in 1976 rose by 23.9 percent to 
F$81.5 million, of which F$73.6 million were in outstanding 
liabilities and F$7.9 million in commitments. The external 
debt of the public sector rose from F$66.1 million in 

1975 to $F81.2 million in 1976. Of this total outstanding 
loans constitute F$53.5 million and commitments F$27.7 
Million. Over 60 percent of the private borrowings were 
invested in the tourist industry whereas 40 percent of 

the public sector borrowings were on account of two 
projects, the Nadi-Suva highway and the Seagagqa Sugar 
Project. In view of a generally satisfactory balance 

of payments position, Fiji has been able to maintain a 
comfortable level of international reserves. 


Unemployment became one of the most serious problems in 
1977, for which there is little prospect of alleviation 
in 1978. The unemployment rate for 1977 as estimated 
by the Bureau of Statistics is around 10 percent but, 





since the Bureau defines an unemployed person as 

someone who is actively seeking work rather than one who 
has no job, the actual level is thought to be around 

14 percent. On the industrial relations scene the 

year was marked by an increase in the number of man 
hours lost through strikes. The substantial increase 

in industrial disputes arose because of the failure 

of trade unions and employers to reach agreement on 
issues related to wages and other terms and conditions 
of employment. Another important factor causing disputes 
was the increasing number of lay offs, reflecting the 
depressed business and investment climate of 1977. 


IMPLICATIONS FOR THE UNITED STATES 


In view of the inherent and emerging problems, 
Fiji's overall economic performance during the next 
two years cannot be expected to be any better than in 
1977. The long-term outlook, however, is promising in 
view of extensive untapped resources. Except for the 
multi-million dollar investments in the field of oil 
and copper exploration for commercial exploitation, 
there is little American investment in Fiji outside of 
a few hotel and resort developments and private land 
holdings. It is felt that not enough advantage is being 
taken by investorsof OPIC insurance and other services. 
Considerable scope exists for manufacturing for both 
export and import substitution which has not been fully 
exploited despite positive attempts by the GOF to attract 
the foreign investment Fiji urgently needs. 


Priority industries meeting certain requirements get 
duty-free plant and machinery entry; duty-free raw 
materials and parts which are unavailable locally; 

income tax concessions for three years subject to review 
thereafter; accelerated depreciation allowances on plant, 
machinery and buildings, and export incentives. Other 
industries can get income tax concessions for five years, 
protection through increased tariffs and licensing; 

liberal work permits for technical and managerial personnel 
(provided program for training local staff is implemented). 
Joint ventures schemes are given special consideration in 
an attempt to aim at conditions as attractive as possible 
for overseas investors, while encouraging increased local 
participation. 





More than 80 percent of the total import trade is 
conducted with six countries i.e. Australia, New 
Zealand, United Kingdom, Japan, Singapore and the 

U.S. The U.S. is presently number six in the group. 
Even so, this amounts to only 4.20 percent of the 

import market. Machinery of all types is the major 
import from the United States. There appears to he 
potential for increasing this particular sector through 
increased personal representation by U.S. suppliers. 
Without this, the growing representation of other 
foreign firms in Fiji is likely to divert Fiji's new 
trade potential elsewhere. Other areas of likely 
opportunity include consumer goods and foodstuffs. A 
growing number of local firms are interested in stocking 
U.S. products since U.S. prices now compete very favorakly 
with equivalent products from other foreign producers. 
In additionmany U.S. products enjoy an advantage in 
quality and packaging as well. Items of special 
interest, now, are catering equipment, processed foods, 
sporting equipment and the like. 


Given the stimulus of a monetary exchange rate presently 


in Fiji's favor, the steady economic growth rate and 
relative political stability, the outlook for American 
business in Fiji looks positive, 


* U. S. GOVERNMENT PRINTING OFFICE: 1979—281-058/68 





YOUR COMPETITION ritic'narrative and statistical review read 


by many sectors of domestic and foreign 


IS READING business. Each Quarter you will receive... 


A comprehensive analysis of log, lumber, 
plywood, pulp, paper, and paperboard 
trends. Influencing factors in production, 
consumption, shipments, exports, imports, 
prices, sales and profits, employment, and 
overseas activities. ... 


Plus—roundups of regional production 
activity and industry developments in 
foreign producing and marketing countries. 
Special in-depth articles covering the solid 


wood products and pulp and paper 
industries of important competing coun- 
tries, export markets, and long-term 
trends. 

Also—a timely section on recent forest 
products developments in the U.S. and 
abroad, including: capacity expansion and 


new construction, supply/demand factors, 
and legislative activity. 


And—in the continuing detailed statistical 
series, you'll find definitive figures from 
U.S. Government agencies and leading 
national trade associations. You'll get 
pages of the latest statistics on production, 
inventories, raw materials, consumption, 
wholesale prices and price indexes, 
FORMERLY: PULP, PAPER AND BOARD merchants’ sales, manufacturers’ ship- 
ments, wages and hours, and foreign trade. 
The spring issue presents annualized data 
over the past decade, designed to permit 


ARE YOU? evaluation of current and historical 
eae s industry patterns and trends. 
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MARKET 


MARKET SHARE REPORTS can help fill your export information 
gap. These easy-to-read reports will help you pinpoint new sales 
prospects in a wide range of markets. You'll use them extensively 
to identify overall foreign trade trends in manufactured goods and 
to compare your own performance in world markets with that of 
other traders. 


MARKET SHARE REPORTS give detailed commodity and country 
breakdowns and easy-to-reference comparative trade figures for the 
U.S. and other major suppliers. And the five-year spread of data on 
trade in nearly 900 commodities gives a precise picture of changing : 
levels of import demand and shifts in the relative competitive posi- Federal 
tions of exporting countries. apne 


of 

Ger ry 

MARKET SHARE REPORTS for 1972-1976 are offered in two ae 
series— 


88 Country Reports—each covering a leading importing nation. 
$4.75 each. 


885 Commodity Reports—-with data on exports from the U.S. and 
13 other major exporting countries. $3.25 each. 


NTIS Order Number PB-261 540 

Name 

Address 

City, State. 

Mail to: NATIONAL TECHNICAL 
INFORMATION SERVICE 


U.S. Dept. of Commerce 
Springfield, Virginia 22161 








